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Abstract 

The medical equipment market has a significant impact on china's economic growth via the 

healthcare sector, and this study explores the importance of the healthcare path of custody in 

supporting the economy. Traditional distribution strategies place an emphasis on disposable 

medical items with only one use, endangering both public and environmental health. 

Environmentally conscious enterprises face several difficulties including concerns around 

consumer behaviour, regulations and rules, and dealer procedures. The medical device trade in 

china has seen significant expansion, driven by technological progress, changes to legislation, and 

increasing healthcare needs. As a result, it is now the second biggest market in the world, after 

only economic openness. Outside spending, fresh job possibilities, and technological 

advancement—especially in artificial intelligence-powered medical technologies—have all 

resulted from this growth, which contributed to improved service delivery while decreasing costs. 

A statistically significant correlation between the impact of the medical device sector and china's 

economic growth was confirmed by quantitative research that employed spss and factor analysis 

to analyse data. Medical device advancements and trade policies impact gdp, technical progress, 

and health. China gained global notoriety during the pandemic because of its strong supply chains 

and international cooperation. Even with laws and market rivalry, uniformity and sustainability 

help this firm. For china to experience economic growth, innovation in healthcare, and long-term 

prosperity, medical gadgets are of the utmost importance. To bolstering china's financial situation, 

the government and investors should foster innovation, simplify regulations, and broaden the scope 

of international engagement. 

 

Keywords: medical device market, healthcare industry, chinese economy, smart technology, 

diagnostic instruments. 

 

1. Introduction 

An integral part of a circular economy is ensuring that manufactured goods are recycled and that 

the associated costs are shared between resources and the environment both during and after use. 

The produced goods in linear supply chains are defined by their sole use before disposal. For a 

long time, healthcare organisations in countries with high incomes relied more on direct 

distribution channels that included single-use, disposable medical supplies. There has been an 

increase in the prices of medical care, and there has been a decrease in the amounts of waste and 

pollutants that are generated during operations. Both developments are averse to the health of the 

general people. As a result of this, a growing quantity of people are falling ill. This circumstance, 

which is an effect of the economic downturn, has rendered the chain of supply more vulnerable to 

interruptions and fluctuations in demand. This vulnerability is an immediate effect of the crisis. If 

the healthcare equipment industry adopts a more sustainable economy, everyone will be able to 

increase the chances of achieving the aim of delivering better healthcare in the future while having 

a smaller impact on the environment. Legal regimes that promote the spread of abandoned medical 

equipment, attitudes towards preventing the transfer of illnesses, and the actions of device 

customers and vendor partners all work against circularity. Several issues arise while considering 
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circularity. To bring about systemic change, all need market- and regulator-driven mechanisms 

that are mutually beneficial (zhenfang & aidahjumuddin, 2024). 

 

2. Background of the study 

Foreign investment in china has skyrocketed since the nation officially opened its doors to the rest 

of the globe. When it comes to worldwide economic profitability, few industries can compare to 

the medical device business. China's medical equipment industry, which is now the world's 

second-largest marketplace, has been profoundly impacted by the fast expansion of china's 

economy, which has contributed to the country's current position. When evaluated from the 

perspective of the healthcare industry and the primary market drivers, a study of the present status 

of the chinese medical device company has shown that there is a significant amount of room for 

growth in this specific sector. This is according to the findings of the analysis. Several different 

approaches, such as regression analysis and location quotient, have been used to provide an 

illustration of the current situation of the medical equipment industry in china. All the above 

strategies are beneficial for business owners who have their sights set on the chinese market. It is 

crucial for business owners and investors that are thinking about entering the chinese market to 

have an in-depth comprehension of the regulatory environment concerned. Comparing the 

regulations controlling medical devices with those regulating medical equipment in other countries 

may help investors understand the chinese system of medical device regulation. In 2014, china 

revised its medical device legislation, which clearly have far-reaching effects on the industry, 

investors' perceptions of the market, and the regional economy (ceci, 2023). 

 

3. Purpose of the research 

This research study addresses a gap in the understanding by analysing the medical equipment 

market's history and the idea of investment. This article looked at the healthcare business to show 

how the expanding medical device market in china has impacted the economy. The rapid growth 

of the medical device sector is operated by innovations in technology, rising healthcare demands, 

and advantageous laws from the government. It is essential for consumers, legislators, and industry 

players to identify the economic consequences of this direction. The primary objective of this study 

is to analyse how the rapid growth of the medical device industry affects gdp development via 

multiple pathways, such as the creation of new jobs, foreign direct investment, technological 

progress, and export opportunities. It also wants to look at how the changes would affect allied 

areas, such as healthcare, r&d, and manufacturing, to show how they are all interrelated in the 

bigger picture of the economy. Some of the possibilities and problems that may come up because 

of this increase include regulatory issues, quality standards, and competition in the market. Studies 

that look at the healthcare industry show that medical gadgets are important for contemporary 

healthcare and help china build its economy and enhance its technology. The main goal of the 

study is to explain how the health care equipment business is helping china change its economy, 

which in turn impacts long-term development and access to healthcare. These results might help 

the chinese government figure out how to promote innovation, strengthen markets, and make the 

healthcare sector's contribution on the growth of the economy even bigger. 

4. Literature review 

Communities centred on nearby medical equipment have emerged because of a worldwide system 

for exchanging these items. There are two major communities that are part of these. The fast 

growth of china's trade turnover of medical equipment with other nations has propelled the country 
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to the position of fourth-largest exporter in the world. Its number of trade and import partners has 

remained mostly constant and even increased. Not only are its export markets quite concentrated, 

but a triangle pattern of import suppliers has also been set up. China has established a great many 

interdependent ties in the medical device commerce industry, but very few of these partnerships 

are dependent on each other. Among china's most important trade partners for medical products, 

the country's reliance on industrialised nations and regions has grown (hu et al., 2022). With the 

country's doors opened, more money has poured into china's healthcare system, and more people 

are realising the need to take care of themselves physically and mentally. The restructuring of the 

healthcare system has created substantial challenges for the medical device industry. Medical 

devices are one of the most fundamental components of any healthcare system and play an 

essential role in ensuring the safety of its users. This high-tech industry is not just interdisciplinary, 

but also knowledge-intensive and highly specialised. The continuous implementation of new 

healthcare reform rules in china over the last decade has brought the country's healthcare system 

reform into the spotlight (gereffi, 2020). The global healthcare sector was put at risk as the covid 

epidemic wreaked havoc on international trade and the economy. Medical devices, which form the 

basis of modern healthcare, have contributed to the fight against the disease on a global scale. Both 

livelihood and health are impacted by these things. Medical device development is essential to 

modern healthcare and will ensure the survival of the healthcare industry on a national level. The 

importance of medical equipment to the healthcare system is underscored by the fact that it is a 

leading indication of a nation's scientific and technological development during the epidemic. 

Anticipated increases in global scrutiny of the medical device industry are on the horizon. Overall, 

this pandemic is good for the medical equipment sector (mou, 2020). 

 

5. Research question 

• How does the medical device market’s significant expansion influence the chinese 

economy considering the healthcare industry? 

6. Research methodology 

 

6.1 research design 

To conduct the inquiry, this study used a quantitative research strategy. The spss version 25 was 

used for data processing. Descriptive statistics were used to compress the demographic data. Using 

a 95% confidence interval (ci), researchers determined the strength and direction of the 

connections by calculating odds ratios (or). A p-value below 0.05 indicates an incredibly 

significant result. Quantitative methods are more favoured due to their capacity to do 

comprehensive statistical analyses and systematic assessments of survey outcomes. 

 

6.2 sampling 

To accurately represent the study population, researchers used a stratified random sampling 

technique. According to the rao-soft algorithm, 838 people constitute the bare minimum for a valid 

sample. Researchers sent out 957 questionnaires in all. Out of a total of 883 replies, 42 were 

removed due to being incomplete. That is why 841 legitimate replies were included of the overall 

sample. 
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6.3 data and measurement 

The data for the research was mostly gathered via questionnaires. There were two parts to the 

survey: (a) basic demographic information and (b) a 5-point likert scale for issues related to digital 

and traditional channels. Most of the secondary data came from various online and offline sources. 

6.4 statistical software 

The statistical analysis was conducted by the researchers using spss 25 and ms-excel. 

6.5 statistical tools 

At get at the heart of the data, a description-based approach was applied. One should use factor 

analysis to assess the dependability. 

 

7. Conceptual framework 

 
8. Result 

• Factor analysis 

A technique of verifying the essential foundation of a group of measuring items may be used in 

factor analysis (fa). The idea that hidden influences influence the outcomes of evident ones is a 

prevalent misconception. Precision analysis (fa) is a framework-oriented method. Discovering the 

connection between observable events, their causes, and measurement errors is a crucial goal of 

this endeavour. 

The kaiser-meyer-olkin (kmo) technique may show that the data is suitable for factor analysis. To 

guarantee that the total sample size is enough, the scientists verify that each model component has 

a proper sample size. The findings reveal that several of the components have a similar variance. 

When factor approximation is used to data sets with fewer numbers, the outcomes are better. 

Cuest.fisioter.2023.52(3):699-707 702 



1st Chu Zhen Fang, 2nd Farra 

Aidah Jumuddin 
 

An Analysis Of The Impact Of The Medical Device 

Market And Its Substantial Growth On The Chinese 

Economy: A Study From The Healthcare Industry 

Perspective 
 

 
  
 

A number between zero and one is the output of the kmo method. If the kmo number is between 

0.8 and 1, testing will be necessary. 

Researchers have discovered an inadequate sample characterised by a kmo value of less than 0.6 

and must urgently rectify the situation. The average range of measurements is 0.5 to 0.6. Before 

making a final decision, it is an excellent suggestion to ask about the usual agreement among 

writers. So, 0.5 usually gets applied. 

The kmo score becomes extremely near to zero when the proportion of total connections that are 

partial encounters reaches a level that is statistically significant. Evaluating parts becomes much 

more challenging when important connections are involved. 

The range of frequencies varies between 0.050 to 0.059. 

•  0.60 to 0.69 is more than enough. 

Ratings typically fall somewhere in the range of 0.70 to 0.79 for the median. 

Point values often fall between the range of 0.80 to 0.89. 

Between 0.90 and 1.00, an extremely improbable occurrence occurs. 

Examination of kmo and bartlett's sampling adequacy (table 1): 

According to the kaiser-meyer-olkin scale: 0.891 

The results of bartlett's test of sphericity are as follows: 3745.968; 190 is degrees of freedom (df); 

sig =.000 is the approximate chi-square value. 

 
The matrices were shown to be highly related by the results of the bartlett sphericity test. A sample 

adequacy of 0.891 has been reported by kaiser-meyer-olkin. The researchers achieved a p-value 

of 0.00 using bartlett's sphericity test. The incorrectness of the association matrix was shown by 

bartlett's sphericity investigation. 

 

❖ independent variable 

● medical device market’s significant expansion: 

The use of medical equipment in the sphere of individual health is of the utmost importance and 

should be given consideration. The diagnosis, treatment, monitoring, and prevention of health 

issues are all results that are attainable via the use of a broad variety of appliances, technologies, 

and even certain software applications. These outcomes are all feasible outcomes that may be 

attained. In this area, researchers include a broad variety of technical devices, ranging from the 

most fundamental, such as thermometers, to the most complex, such as pacemakers (papa et al., 

2020). The purpose of these groups is to provide support to patients to enhance the quality of life 
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that they can enjoy. The construction of proper regulatory frameworks is absolutely required to 

ensure the effectiveness and safety of medical devices that are intended for use on patients. This 

has become an extremely important need in recent years. When it comes to determining whether 

or not the devices function as they were designed to, whether or not they adhere to the safety rules, 

and whether or not they provide advantages that are higher than the hazards that are linked with 

them, the utilisation of these frameworks is very necessary (amaral et al., 2024). 

❖ mediating variable 

● healthcare industry: 

The use of smart technology has increased significantly in the healthcare business, as it has in 

many others. By providing innovative solutions, intelligent technology is revolutionising 

healthcare. Improving patient care, assisting doctors in making better decisions, and streamlining 

healthcare operations are all goals of these innovative ideas. The use of diagnostic tools powered 

by artificial intelligence (ai) has improved the ability to identify and control diseases. When it 

came to assessing biological data, medical records, and medical photographs, they were better than 

humans (an et al., 2023). Through evidence-based decision-making and personalised therapeutic 

planning, ai-powered medical decision-support systems improve patient outcomes while 

decreasing healthcare expenditures. Patient care delivery has been transformed by the emergence 

of ai-powered technology, which enables discreet healthcare monitoring and personalised 

medicines. Wearable technology and online medical aids powered by ai algorithms provide 

initiative-taking risk assessment, timely patient-provider communication, and continual vital sign 

monitoring. By analysing vast volumes of biological data, producing predictions about the efficacy 

and safety of medications, and enhancing the design and execution of clinical trials, ai has 

expedited the drug development and discovery processes via the use of machine learning 

algorithms. Artificial intelligence-driven strategies for improving clinical trials and repositioning 

medications (lee, 2022). 

❖ dependent variable 

● chinese economy: 

The economic boom that china experienced in the nineteenth century, when it switched from a 

planned to a market economy, was remarkable. The beginning of what is widely seen to have been 

a successful transition for china's economy towards one that is more dependent on market forces. 

All of this started with the economic reforms in china. Regional heterogeneity is clearly seen in 

regional regression. Energy- and resource-saving technology has a positive effect on the economy 

of the central and eastern regions. Conversely, environmentally conscious technology are the only 

drivers of economic development in the western hemisphere (shi & brasseur, 2020). In terms of 

structural adjustment, the central regions are required to make use of industrialisation to achieve 

sustainable development. On the other hand, the eastern and western regions do not benefit from 

the structural shift that is brought about by the advent of industry. Several prospective initiatives 

and techniques that can encourage long-term economic growth via the adoption of structural 

changes and technological breakthroughs might be developed with the help of the findings of the 

study (liu, 2020). 

 

● relationship between the medical device market’s significant expansion and the chinese 

economy considering the healthcare industry: 

China is one of the markets for medical devices that is expanding at the quickest rate in the globe, 

and it offers a substantial number of prospects to various companies operating in this sector. As a 

result of rising urbanisation and the lifestyle-related illnesses that are connected with it, an ageing 
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population, and greater state investment in healthcare, china has emerged as the second-biggest 

market for medical devices in asia and the third largest market in the world (liu, 2022). The massive 

medical device industry in china drives economic development. China's economy has ascended 

rapidly in recent decades. Rising wealth and urbanisation have made medical treatment simpler, 

growing demand for high-tech medical equipment. Healthcare reform and domestic industry 

regulations have also increased local ingenuity and reduced imports. The market is rising because 

the population is ageing and needs more testing and treatment technologies. Strong economy has 

allowed large expenditures in healthcare facilities, research, and development, advancing 

technology. A robust economy has increased china's exports, connecting it to the global medical 

equipment supply chain. These economic shifts in china have given the medical device business 

the money, technology, and government support it needs to expand swiftly. Both industries benefit 

from this growing cycle. This strong link reveals how china's economic development boosts 

healthcare innovation and market expansion (cham et al., 2021). 

After evaluating the first dispute, the experimenter produced the following hypothesis to assess 

how the chinese economy, taking healthcare into account, is related to the massive growth of the 

medical equipment sector.: 

 

• “h01: there is no significant relationship between the medical device market’s significant 

expansion and the chinese economy considering the healthcare industry.” 

• “h1: there is a significant relationship between the medical device market’s significant 

expansion and the chinese economy considering the healthcare industry.” 

 

 
The findings of this study are significant. With a p-value of.000, which is lower than the.05 alpha 

threshold, the statistic for the coefficient of determination (f) is 1110.099, indicating significance. 

In this study, researchers accept the hypothesis that states "h1: there is a significant relationship 

between the medical device market's significant expansion and the chinese economy 

considering the healthcare industry" and reject the null hypothesis. 

9. Discussion 

The study results showed that the medical device industry has a significant impact on the 

healthcare sector's contribution to china's economic development. A strong positive association 

has been shown by statistical study, indicating that the expansion and innovation in the medical 

device sector are crucial components of economic development. This lined up with recent studies 

that show healthcare technology advances stimulate economic growth, job creation, and increased 

fdi. The health care system has been maintained, and the general economic strength has been 

enhanced thanks to the expansion of china's medical equipment industry, which had been driven 

by technological breakthroughs and beneficial legislative reforms. Improving service delivery, 

lowering costs, and boosting research developments via the application of ai and sophisticated 
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technology within the healthcare industry has energised economic operations. The need of 

dependable pharmaceutical delivery systems was highlighted by a global pandemic, which 

hastened the increasing reliance of nations on one another. So, the nation is now a world leader in 

surgical instruments. This made commerce and investment easier, which is important for china's 

economic progress. Sadly, there were still problems with competitiveness in the market, 

coordination, and red tape. If there were less rules and more ecologically friendly activities were 

promoted, the industrial sector may have a more suitable effect. Studies demonstrated that opening 

new markets in the medical field and adding modern technology are significant ways to enhance 

the healthcare system and boost china's economy. Because china is a global supervisor for medical 

innovation, many individuals think that the nation's healthcare system can drive economic growth 

and prosperity. 

10.  conclusion 

Individuals could see how important the medical equipment business is to china's economy from 

the thorough examination of the healthcare sector. The development and innovation within the 

medical device business have a significant impact on national gdp growth, according to research, 

which suggests a strong link between the two aspects. China is becoming a world leader in 

healthcare products commerce, innovative legislation, and creative thinking. A greater number of 

foreign investments, job possibilities, and technical advancements have resulted from this. 

Healthcare service efficiency, cost, and study and research speed have all been improved via the 

application of smart technology and ai-driven methodologies. People started thinking about 

commercial reciprocity and the effects on networks again because of the epidemic. This was since 

it demonstrated the significance of robust medical supply chains. Because of this, china became a 

potent competitor in the global pharmaceutical business. These innovative ideas have made 

healthcare more effortless to get and cheaper, and they have also shown to more exports, foreign 

investment, and technological spillovers in related industries like manufacturing and research. To 

grow, the firm must go beyond problems such not having enough supply chains, having rivals, and 

having to deal with legal issues. China's chemical sector is growing quickly, and with that 

development frequently comes changes in the economy, more sustainable growth, and better health 

results. Chinese policymakers and business leaders can make the most of the sector's beneficial 

effects on the economy and public health by encouraging innovative ideas, making rules easier to 

follow, and working together more with other countries. This study suggests that china's healthcare 

and economy will improve if the medical device industry is robust. 
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